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Impacts of Financial Sanctions on Target Countries’ Economy
——Evidence From Iran Based on the Synthetic Control Method

JIANG Wei TAO Shi-gui

Abstract Financial sanctions have been more frequently used as an effective tool of foreign policy, but their specific im—
pacts are still uncertain. This paper studies the impacts of financial sanctions from the perspective of asymmetric currency
power, and empirically evaluates the impacts on Iran in 2011 with the synthetic control method. The results show that, with
GDP and GDP growth rate declining and economic volatility rising, Iran’s economic loss could be well assessed in compar—
ison with the synthetic Iran.
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